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V. TRANSACTIONS WITH AFFILIATES

A. Cor~orate Structure

CTC-NY provides telephone and other services to its affiliates and receives
services, such as administrative support from its affiliates. This section
details the nature, terms and frequency of those transactions.

B. Nature and Frequency of Affiliated Com~any Transactions

When the terms of transactions are described as "Fully Distributed Costs,"
those costs are developed in a manner consistent with Section 32.14(e) and
64.901 of the FCC's rules. Regulated telephone services are provided to
nonregulated affiliates at tariffed rates. Nonregulated services are
provided at prevailing list price, or in the absence of prevailing list
price, at fully distributed costs.

The frequency of transactions is defined as follows:

• Infrequent Service is provided when requested, usually once or twice
a year.

• Occasional Service is provided when requested or on a scheduled basis
several times a year, but less often than monthly.

• Ongoing Service is provided on a regular basis, either daily or
monthly.

1. Goods and Services Provided by CTC-NY to Nonregulated Affiliates

The following identifies those services which are provided by CTC-NY:

Asset Transfers

CTC-NY does not participate in any ongoing activity in which it provides
assets to its nonregulated affiliates. Periodically, in the course of
general corporate reorganizations, CTC-NY may provide assets (e.g.,
furniture, office equipment, etc.) to one or more of its nonregulated
affiliates. These assets are provided at net book value plus
incremental transaction costs, or fair market value, whichever is
higher.
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Tariffed TelephQne Service

CTC-NY is the lQcal exchange cQmpany in several lQcatiQns where
affiliates have QperatiQns. TelephQne services are prQvided tQ
affiliates Qn an QngQing basis at tariffed rates.

Building Space Rental

CTC-NY has jQint use buildings with affiliates. In accQrdance with FCC
Part 32.14(e), 32.23(c) and 32.27, building space rental is prQvided tQ
these affiliates Qn an QngQing basis at market rate. If a market rate is
nQt available, fully distributed CQst is used, including a return Qn
investment charge equal tQ the prescribed FCC rate Qf return.

Billing & CQllectiQn Services

CTC-NY is the lQcal exchange cQmpany in several lQcatiQns where
affiliates have QperatiQns. Billing and CQllectiQn services,
including message bill prQcessing and bill rendering, are prQvided at
the market rate.

DirectQry Listings

CTC-NY infrequently sells custQmer white page listings tQ affiliates at
market rate.

NetwQrk Services

CTC-NY is the lQcal exchange cQmpany in several lQcatiQns where
affiliates have QperatiQns. NetwQrk services, including the leasing Qf
lQcal exchange circuits and tandem switching services, are prQvided
at tariffed rates.

2. GQQds and Services PrQvided by NQnregulated Affiliates tQ CTC-NY

Asset Transfers

CTC-NY dQes nQt participate in any QngQing activity in which assets are
received frQm its nQnregulated affiliates. PeriQdically, in the CQurse
Qf the general cQrpQrate reQrganizatiQns, nQnregulated affiliates may
prQvide assets (e.g., furniture, Qffice equipment, etc.) tQ CTC-NY.
These assets are prQvided at net bQQk value plus incremental transactiQn
CQsts, Qr fair market value, whichever is lQwer.
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Administrative Services

Citizens Utilities Company ("CUC"), through the Stamford Administrative
Office ("SAO"), provides essential corporate services to its divisions
and subsidiaries on a monthly basis. Generally, these services benefit
all subsidiaries and divisions, however, a subsidiary or division can
request a specific service which would only benefit the requesting
subsidiary or division.

Services which are provided by SAO to CUC divisions and subsidiaries
include:

• Legal Services
• Financial Services

- Corporate Accounting
- Taxes
- Internal Auditing
- Financial Planning
- Investor Relations
- Investment Management
- Cash Management

• Executive Management
• External Affairs

- Corporate Communications
- Government Relations
- Corporate Relations

• Human Resources
- Compensation Planning
- Benefits Administration/Planning
- Actuarial Services

• Corporate Strategy
• Regulatory

All of the above services are categorized and allocated based on the
fully distributed cost hierarchy described in Section 64.901 of the
FCC's rules. These services are ongoing.

Citizens Telecommunications Services Company provides essential
operating services to CUC telecommunications subsidiaries on a monthly
basis. Generally, these services benefit all of a specific set of
subsidiaries, however, one of these subsidiaries may request a specific
service which would only benefit the requesting SUbsidiary.
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services provided by CTSC to cue telecommunications subsidiaries
include:

• Executive Management
• Financial Services

- Budgeting
- Revenue Accounting
- General Ledger Accounting
- Accounts Payable
- Payroll
- External Reporting
- Internal Auditing
- Plant Accounting
- Regulatory Accounting

• Regulatory Services
• Management Information Services
• Human Resource Services
• Business Development Services
• Legal Services
• Engineering Services
• Customer Operations
• Administration and Supply Services
• Community Relations Services
• Marketing Management and Planning
• Network Operations Management

• Sales Services

All of the above services are categorized and allocated based on the
fully distributed cost hierarchy described in Section 32.14(e) and
64.901 of the FCC's rules. These services are ongoing.

Toll Service

Citizens Telecommunications Company, Inc. provides toll telephone
services to CTC-NY on an ongoing basis at market rates.

Directory Services

Citizens Directory Services Company, Inc. provides directory services to
CTC-NY on an ongoing basis at market rates.
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VI. COST APPORTIONMENT TABLE

A. General Overview

This section presents the functional cost pools and the apportionment
methodologies that will be used to distribute costs from these pools to
regulated and nonregulated cost categories.

The apportionment methods for each account will vary depending on the
behavioral cost characteristics and use of the resources making up the
charges to each account. Each apportionment approach is consistent with
the cost allocation hierarchy set out in Section 64.901 of the FCC's rules.

The cost apportionment table present_ the following information for each
applicable account:

COLUMN 1 - Account:
USOA Part 32 account number subject to regulated/nonregulated apportionment
and description.

COLUMN 2 - Cost Pool Name:
The cost pools into which the Part 32 accounts are apportioned.

In most cases the main account or subaccount supplies a sufficient level of
cost definition for attribution purposes. However, in those instances
where more cost detail is required, individual cost pools within the main
account or subaccount have been specified.

COLUMN 3 - Cost Pool Identification Basis (method for apportioning the USOA
Part 32 account into defined cost pools) :

The cost apportionment table identifies the basis for determining the
division. Cost pool assignment relates directly to:

• primary or subaccount detail
• cost pool indicator
• account matrix
• plant district or subaccount detail

• function code
• individual transaction or account analysis

• residual of account

• special study

A further discussion of these cost pool identification bases, where
appropriate, is included below in Section B.
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COLUMN 4 - Regulated/Nonregulated Apportionment Basis: This section
presents the methods for apportioning the cost pools between regulated
services and nonregulated activities. These methods are:

• Directly assigned to regulated/nonregulated
• Relative apportionment basis:

- Based on relative investment
- Based on relative portion of directly assigned and

attributed salaries and wages
- Based on relative portion of all other cost pools within

that account
- Based on relative portion of common cost pool(s) in

another account
- Based on relative value of revenues

• Marketing Allocator
• General Allocator
• Special Studies
• Income Tax Allocator
• Analysis of underlying transaction
• No Access/No Trouble Found
• As Appropriate

A further discussion of these regulated/nonregulated cost pool
apportionment bases, where appropriate, is included below in Section C.

COLUMN 5 - Allocation Method:
This section identifies the characteristics of the costs apportioned to
regulated and nonregulated activities. These are:

• Direct Assignment
• Direct Attribution
• Indirect Attribution
• General Allocation

COLUMN 6 - Comments Concerning Apportionment Methodologies:
Any information more fully defining the apportionment basis or any
occurrences that may impact the method of apportionment is noted in the
comments section of the cost allocation table. In a few instances such
notes refer to a particular apportionment basis definition described below.
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B. Definitions of Cost Pool Identification Bases

For those accounts not using the USOA Part 32 account, Citizens subaccount,
cost pool indicator, account matrix, plant district or plant subaccount as
a cost pool identifier, following is a discussion of the apportionment
bases used to allocate the Part 32 accounts into cost pools.

1) Identification by Function Code

Function codes are reporting codes used by all employees to identify the
activity being performed. Function codes are related to either a
subaccount or USOA Part 32 account. A single account may have several
function codes assigned, and function codes may be used to subdivide the
account into cost pools.

This apportionment basis is used to allocate selected cost pools in the
following USOA Part 32 accounts:

6311 - Station Apparatus Expense
6341 - Large Private Branch Exchange Expense
6362 - Other Terminal Equipment Expense
6532 - Network Administration Expense
6533 - Testing Expense

2) Individual Transaction/Account Analysis

Due to the low volume, diversity, or temporary nature of transactions
within an account or subaccount, certain accounts or subaccounts may be
divided into regulated, nonregulated, common or other cost pools based
on an analysis of the transactions occurring within the account (for
revenue and expense accounts) or on an analysis of the subsidiary ledger
(for balance sheet accounts). This analysis will occur monthly as
necessary. Cost pools will then be apportioned between regulated,
nonregulated, or shared activities as appropriate.

This apportionment basis is used to allocate selected cost pools in the
following USOA Part 32 accounts:

1439 - Deferred Charges
2111 - Land
2232 - Circuit Equipment
4120 - Other Accrued Liabilities
4360 - Other Deferred Credits
5230 - Directory Revenue
7150 - Gains and Losses from Disposition - Land and Artworks
7160 - Other Operating Gains and Losses
7210 - Operating Investment Tax Credits - Net
7350 - Gains and Losses from Disposition of Certain Property
7370 - Special Charges
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7610 - Extraordinary Income Credits
7620 - Extraordinary Income Charges
7630 - Current Income Tax Effect of Extraordinary Items
7640 - Provision for Deferred Income Tax Effect of Extraordinary

Items - Net

3) Identification based on Special Studies

In order to maximize the cost-causative linkage of the apportionment
methodologies used to attribute certain costs to nonregulated and
regulated operations, it is necessary to conduct special studies to
measure the functional use of assets and other resources. In some
cases, special studies are needed to apportion accounts into their
constituent cost pools. In other cases, special studies are needed in
order to allocate specific cost pools between nonregulated and regulated
operations. The special studies used in Citizens' cost apportionment
process to identify cost pool amounts are described below.

a. Motor Vehicle Usage Special Study

Motor Vehicle investment is apportioned among eight cost pools,
based on the functional usage of the vehicles. Apportionment of
Motor Vehicle investment is made between Regulated, Nonregulated,
and Common cost pools and further apportioning the common into
Central Office, Distribution Services, Network Operations (for
garage and warehouse employees), Customer Operations (for
marketing, sales, and customer service operations), Corporate
Operations, and Motor Pool. If a motor vehicle serves multiple
functions, the investment would be assigned to the Motor Pool cost
pool. Investment assigned to the motor pool is allocated based on
the relative portion of current year wages and salaries, excluding
current month. This study will be updated annually or whenever
significant changes occur in vehicle function or the amount of
vehicle investment. The vehicles are identified by vehicle
records which are maintained in the field by the fleet manager.

This apportionment basis is used to allocate selected cost pools
in the following USOA Part 32 account:

2112 Motor Vehicles

b. Building Usage Special Study

Building investment, Account 2121, must be apportioned into nine
cost pools, designed to comport with the major types of functional
uses of buildings in the provision of regulated and nonregulated
services. The first two cost pools, Regulated and Nonregulated,
are intended for investment in buildings that are used entirely
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for either regulated or nonregulated telecommunications services
purposes.

Investment in any buildings which are used for both regulated and
nonregulated services must be grouped into one of the other
functional cost pools. These functional cost pools are:

• Common Regulated Buildings
• Common Nonregulated Buildings
• Common Central Office Buildings
• Common Distribution Services Buildings
• Common Network Operations (e.g., garages and warehouses)
• Common Customer Operations Buildings
• Common Corporate Operations Buildings

If a building serves multiple functions, the building investment
is apportioned among the various functions served by the building
using an analysis of floor space to determine the appropriate
amount of the investment to assign to each cost pool. The
property building engineering manager reviews the building maps
and updates any square footage changes or building purchases or
sales. This Building Usage Special Study will be updated annually
or whenever significant changes occur in the building's functions
or in the amount of building investment.

This apportionment basis is used to allocate selected cost pools
in the following USOA Part 32 account:

2121 - Buildings

c. General Purpose Computer Usage Study

Costs are apportioned into the following cost pools:

• Regulated

• Nonregulated

• Common - Regulated

• Common - Nonregulated

• Common - Central Office

• Common - Distribution Services

• Common - Network Operations

• Common - Customer Operations

• Common - Corporate Operations

This analysis consists of an inventory of general purpose
computers and their functional use. This study will be updated
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annually, or more frequently, if the amount or function of the
investment in General Purpose Computers changes significantly.

This apportionment basis is used to allocate selected cost pools
in the following USOA-Part 32 account:

2124 - General Purpose Computers

d. Capital Lease Usage Special Study

The cost pools for this account are as follows:

• Regulated

• Nonregulated

• Common - Regulated

• Common - Nonregulated

• Common - Central Office

• Common - Distribution Services

• Common - Network Operations

• Common - Customer Operations

• Common - Corporate Operations

Capital Leases are allocated based upon a special study undertaken
to determine their actual usage.

The study will be updated annually, or more frequently, if the
amount or the function of the Capital Leases changes
significantly.

This apportionment basis is used to allocate selected cost pools
in the following USOA- Part 32 account:

2681- Capital Leases

e. Motor Vehicle Expense Special Study

Motor Vehicle expense is apportioned into three cost pools, based
on the functional use of the vehicles as determined in the Motor
Vehicle Usage Special Study. The three cost pools are: Regulated,
Nonregulated, and Common. The Common cost pool is allocated based
on the relative investment in the common cost pools in account
2112, excluding Common - Central Office, and Common - Distribution
Services. This study will be updated annually.

This apportionment basis is used to allocate selected cost pools
in the following USOA - Part 32 account:
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6112 - Motor Vehicle Expense

f. Land and Building Expense S~ecial Study

The expense, other than common operating rents, in Account 6121,
Land and Building Expense is apportioned into three cost pools
based on a study of the functional use of the land and building
investment as determined in the Building Usage Special Study. The
three cost pools are: Regulated, Nonregulated, and Common-Other
Expense. This study will be updated annually or whenever
significant changes occur in the functions of the buildings or the
amount of building investment.

This apportionment basis is used to allocate selected cost pools
in the following USOA - Part 32 account:

6121 - Land and Building Expense

g. Procurement S~ecial Study

Costs are apportioned into the following cost pools:

• Regulated
• Nonregulated

The analysis consists of a review of accounts payable records, by
account and cost pool indicator. The purpose of this study is to
determine the percentage of regulated and nonregulated purchases.
All data entry line items from a two month representative period
are analyzed to compute the ratio of nonregulated data entry line
items to total regulated and nonregulated data entry line items.
Purchases do not vary significantly from month to month.

This apportionment basis is used to allocate selected cost pools
in the following USOA - Part 32 account:

6726 - Procurement Expense

h. Deferred Income Tax S~ecial Studies - Current and Noncurrent

The study consists of an analysis, by prime account, of the timing
differences between company books and corporate tax records for
associated assets.

This apportionment basis is used to allocate selected cost pools
in the following USOA-Part 32 accounts:
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4100 - Net Current Deferred Operating Income Taxes
4340 - Net Noncurrent Deferred Operating Income Taxes
7250 - Provision for Deferred Operating Income Taxes - Net

C. Definitions of Regulated/Nonregulated Apportionment Bases

If a cost pool cannot be directly assigned to either regulated or
nonregulated activities, further apportionment is performed. The bases
used are outlined below, where appropriate:

1) Relative Apportionment Bases

Certain cost pools are apportioned to regulated or nonregulated
activities based on the "relative" investment or "relative" portion of
another account or group of accounts. The term "relative" refers to the
proportion of regulated or nonregulated to total costs within the
account or group of accounts on which the apportionment is to be based.
The percentages are then applied to the cost pool to be apportioned
thereby determining the amount allocable to regulated and nonregulated
activities in that cost pool. In order for cost pools to be allocated
in this manner, the following conditions must apply:

• There must be a causal or logical relationship between the cost pool
to be apportioned and the accounts on which the apportionment is
based.

• The accounts upon which the apportionment is based must have already
been apportioned between regulated and nonregulated activity, thereby
allowing percentages of the total to be calculated.

• All salary and wages allocations, unless otherwise noted, utilize
current year salary and wages excluding current month.

a) Network Operations Salaries and Wages

Allocation based upon total nonregulated network operations
wages and salaries (Accounts 6110-6124 and 6510-6535), as a
percentage of total network operations wages and salaries
(Accounts 6110-6124 and 6510-6535). Excludes network operations
wages and salaries for buildings/motor vehicles/general purpose
computers/capital leases used by personnel assigned to regulated
or nonregulated buildings/motor vehicles/general purpose
computers/capital leases.

This apportionment basis is used to allocate selected cost pools
in the following USOA-Part 32 accounts:
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2112 - Motor Vehicles
2121 - Buildings
2124 - General Purpose Computers
2681 - Capital Leases

b) Customer Operations Salaries and Wa~es

Allocation based upon total nonregulated customer operations wages
and salaries (Accounts 6610-6623), as a percentage of total
customer operations wages and salaries (Accounts 6610-6623) .
Excludes customer operations wages and salaries for
buildings/motor vehicles/general purpose computers/capital leases
used by personnel assigned to regulated or nonregulated
buildings/motor vehicles/general purpose computers/capital leases.

This apportionment basis is used to allocate selected cost pools
in the following USOA- Part 32 accounts:

2112 - Motor Vehicles
2121 - Buildings
2124 - General Purpose Computers
2681 - Capital Leases

c) Corporate Operations Salaries and Wa~es

Allocation based upon total nonregulated corporate operations
wages and salaries (Accounts 6710-6728), as a percentage of total
corporate operations wages and salaries (Accounts 6710-6728) .
Excludes corporate operations wages and salaries for
buildings/motor vehicles/general purpose computers/capital leases
used by personnel assigned to regulated or nonregulated
buildings/motor vehicles/general purpose computers/capital leases.

This apportionment basis is used to allocate selected cost pools
in the following USOA- Part 32 accounts:

2112 - Motor Vehicles
2121 - Buildings
2124 - General Purpose Computers
2681 - Capital Leases
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d) Central Office Salaries and Wages

Allocation based upon total nonregulated central office wages and
salaries (Accounts 2210-2232 and 6210-6232), as a percentage of
total central office wages and salaries (Accounts 2210-2232 and
6210-6232). Excludes central office wages and salaries for motor
vehicles used by personnel directly assigned to regulated or
nonregulated activities.

This apportionment basis is used to allocate selected cost pools
in the following USOA- Part 32 account:

2112- Motor Vehicles

e) Distribution Services Salaries and Wages

Allocation based upon total nonregulated distribution services
wages and salaries (Accounts 2310-2441 and 6310-6441), as a
percentage of total distribution services wages and salaries
(Accounts 2310-2441 and 6310-6441). Excludes distribution service
wages and salaries for buildings/motor vehicles/general purpose
computers used by personnel assigned to regulated or nonregulated
buildings/motor vehicles/general purpose computers.

This apportionment basis is used to allocate selected cost pools
in the following USOA- Part 32 accounts:

2112 - Motor Vehicles
2121 - Buildings
2124 - General Purpose Computers
2681 - Capital Leases

f) Relative Value: Common Central Office Equipment Investment

Allocation based upon total nonregulated central office equipment
investment (Accounts 2211, 2212, 2215, 2220, 2231 & 2232), as a
percentage of total central office equipment investment (Accounts
2211, 2212, 2215, 2220, 2231 & 2232). Excludes central office
equipment in buildings directly assigned to regulated and
nonregulated activities.

This apportionment basis is used to allocate selected cost pools
in the following USOA- Part 32 accounts:

2121 - Buildings
2124 - General Purpose Computers
2681 - Capital Leases
6531 - Power Expense
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g) Relative Value: Materials and Supplies

Allocation based upon the relative portion allocated to non
regulated categories as a percentage of to total investment for
accounts 2311 through 2362, 2411 through 2441, 6311 through 6362,
and 6411 through 6441.

This apportionment basis is used to allocate selected cost pools
in the following USOA- Part 32 accounts:

1220 - Materials and Supplies
2116 - Other Work Equipment
6512 - Provisioning Expense
6534 - Plant Operations Administration Expense
6535 - Engineering Expense

h) Relative Value: Telephone Plant In Service

Allocation based upon the total nonregulated investment for
Telephone Plant In Service (Accts. 2111-2690) as a percentage of
total company investment for Telephone Plant In Service (Accts.
2111-2690)

This apportionment basis is used to allocate selected cost pools
in the following USOA Part 32 Accounts:

1439 - Deferred Charges
4120 - Other Accrued Liabilities
7210 - Operating Investment Tax Credits - Net
7240 - Operating Other Taxes
7320 - Interest Income
7540 - Other Interest Deductions (excluding Account 2681)

i) Relative Value: Telephone Plant Under Construction

Allocation based upon the total nonregulated investment for
Telephone Plant Under Construction (Account 2003) as a percentage
of total company investment for Telephone Plant Under Construction
(Account 2003).

This apportionment basis is used to allocate selected cost pools
in the following USOA Part 32 Account:

7340 - Allowance for Funds Used During Construction
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j) Relative Value: Associated Primary Plant (Capitalized Leases)

Allocation based upon the total nonregulated
Capital Leases (account 2681) as a percentage
investment for Capital Leases (account 2681) .

investment for
of total company

This apportionment basis is used to allocate selected cost pools
in the following USOA - Part 32 account:

7520 - Interest Expense - Capital Leases

k) Relative Value: Motor vehicles/Special Purpose Vehicles

Allocation based upon the total nonregulated investment for Motor
Vehicles/Special Purposes Vehicles (Accounts 2112 and 2114) as a
percentage of total company investment in accounts 2112 and 2114.

This apportionment basis is used to allocate selected cost pools
in the following USOA - Part 32 account:

2115 - Garage Work Equipment

1) Relative Value: Garage Work Equipment

Allocation based upon the total nonregulated investment for Garage
Work Equipment (Acct. 2115) as a percentage of total company
investment in account 2115.

This apportionment basis is used to allocate selected cost pools
in the following USOA Part 32 account:

6115 - Garage Work Equipment Expense

m) Relative Value: Other Work Equipment

Allocation based upon the total nonregulated investment for Other
Work Equipment (Acct. 2116) as a percentage of total company
investment in account 2116.

This apportionment basis is used to allocate selected cost pools
in the following USOA Part 32 account

6116 - Other Work Equipment
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n) Relative Value: CQmmQn CQst PQQls fQr Investment in Land and
Buildings

AllQcatiQn based upQn tQtal nQnregulated investment fQr Land
(Acct. 2111) and Buildings (Acct. 2121) CQmmQn CQst pQQls as a
percentage Qf tQtal cQmpany investment in the CQmmQn CQst pQQls in
aCCQunts 2111 and 2121.

This appQrtiQnment basis is used tQ allQcate selected CQst pQQls
in the fQllQwing USOA Part 32 aCCQunts:

6121 - Land and Building Expense
7150 - Gains and LQsses from DispQsition of Land and

ArtwQrks

Q) Relative Value: Office Equipment

AllQcatiQn based upQn the tQtal nQnregulated investment fQr Office
Equipment (Acct. 2123) as a percentage Qf total company investment
in accQunt 2123.

This appQrtiQnment basis is used tQ allQcate selected CQst pQQls
in the fQllQwing USOA Part 32 aCCQunt:

6123 - Office Equipment Expense

p) Relative Value: Furniture

AllQcatiQn based upQn the tQtal nQnregulated investment fQr
Furniture (Acct. 2122) as a percentage Qf tQtal cQmpany investment
in accQunt 2122.

This appQrtiQnment basis is used tQ allocate selected CQst pOQls
in the follQwing USOA Part 32 aCCQunt:

6122 - Furniture and Artworks Expense

q) Relative Value: General PurpQse CQmputers

AllQcatiQn based upQn the tQtal nQnregulated investment fQr
General PurpQse CQmputers (Acct. 2124) as a percentage Qf tQtal
cQmpany investment in aCCQunt 2124.

This appQrtiQnment basis is used tQ allQcate selected cost pOQls
in the fQllQwing USOA Part 32 accQunts:

6124 - General Purpose Computers Expense
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6724 - Information Management

r) Relative Value: Digital Switching Equipment

Allocation based upon the total nonregulated investment for
Digital Switching Equipment (Acct. 2212) as a percentage of total
company investment in account 2212.

This apportionment basis is used to allocate selected cost pools
in the following USOA Part 32 account:

6212 - Digital Electronic Expense

s) Relative Value: Radio Systems E~uipment

Allocation based upon the total nonregulated investment for Radio
Systems Equipment (Acct. 2231) as a percentage of total company
investment in account 2231.

This apportionment basis is used to allocate selected cost pools
in the following USOA Part 32 account:

6231 - Radio Systems Expense

t) Relative Value: Circuit Equipment

Allocation based upon the total nonregulated investment for
Circuit Equipment (Acct. 2232) as a percentage of total company
investment in account 2232.

This apportionment basis is used to allocate selected cost pools
in the following USOA Part 32 account:

6232 - Circuit Equipment Expense

u) Relative Value: Total Operating Salaries and Wages Expense

Allocation based upon total nonregulated operating salaries and
wages expenses (accounts 6112-6728) as a percentage of total
Operating Salaries and Wages Expense.

This apportionment basis is used to allocate selected cost pools
in the following USOA- Part 32 accounts:

1439 - Deferred Charges
2122 - Furniture
2123 - Office Equipment
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